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CONFIDENTIAL 

Smoou™ OGC HAS REVIEWED. 

Budget Officer 

of Premiums or Cost of Surety Bond# 

Reference* feaorandu® from Acting Chief, finance Division to the 
Executive dated 23 Mevemfoer 1949 


1. A review of the com ante of the Acting Chief, Finance . Hr 


r«/ 






„ 4 ^.r v* MWiog m nance 

m forth in ^ .WRorandus off'' 

2S MovcMjer 1949 indicates that the approval of 9 August 1949 4f the 
Director of Central intelligence has served as remedial action for Boat 

b» tha fS<i^.f r ^5f t f d -» 1lit !L r ® 8peot ' te ® payment of tend premiums 
. n dilf ^u U *^ ®^ ioia3u9 artd employees throughout the Agency. 

lherc *? f® question with respect to the effective date 
reeainiiig 9 August 1949 which was the date the Director approved t ie 
office's aesaoranduK of § August 1949, 

®" ffl i h re ! p * ct to th ® M'P« S of bond© involved, it appear© that 
the memorandum of 9 August 1949 la sufficiently aide in sccpT to afford 
adequate cove rage with the exception of those individuals in the 

f° r P f ?lic ^ 0tai 7 purposes, it is fee opinion 

Jf -Sf f % lhl8 18 * tJP* bond (or license for shlch a fee 

iacharged) that was not intended to be covered bjr the applicable 

Thi8 paHisular problem has arisen a 
P 881 a «* it 18 understood that retdbursement has 
J? ^® 1)8818 of opinions of both financial and legal 
officials of tne Agency. 

, . ** sit ? f«®P®ct to the matter of the applicability of the bond 
f™f5 provision as a pproved by the Director on 9 August 1949 to 

i? faction * ith wuchered activities as com- 
futti opera item* bh® conmmm of opinion on 
X # J2lV f ^uchered certifying officers is that until some provision 

certifyii^ Officers to be reimbursed for their bond 
Ageiwi^i that they should not take advantage 
♦IL^!l PrOVl8 i tm J® ^hlic Law 110. It is the reaction of this office 
^iv^LTf^.^ certifying Officials applicable to uimohand 

P T, a pr8S8iU ® of «fc00 a 3 «jt> Should be 
TO S £2^**“ *>* rmlmburami fro* Agency funds, in 

!JJSl **“* individuals having custodial bonds are con- 

JJSJh 1 ?/” 1 been the urtderstanding of this office that under the 
•* 2-949 current premium j^yaents (those paid on or 

after 9 August 1949) would be reimbursed to the individua ls involved. 

and /Jt V*2^,iif B S^«i & ciu ® stio ? m 10 wh « t 4or or not Agent Cashiers 

aurirtJlt 2y i^aded In connection with unvouchered 
Tei ^SH* 1 •Js5f “® disbursed for the amount of their unexpired fee 
of 9 August 19^) prepaid premium payments, it me not the original 
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w COMFIKMTIAt- 

Intent in eutasitting the ®eaoran<lvss of 5 August I9k9 for the Director* 8 
approval to here such approval given & “retroactive” effect. However, 
if the Director should desire to give hie retroactive approval as a 
suppleoeataiicm to the approval of 9 August 19*$# this office perceives 
ao objection to penaltting reimbursement to the 'gent Cashiers involved 
in the following asountat 

I10.J6 
199.72 
52*52 



If the Individuals who have paid their annual pre®iui»8 of f23.$0 for 
custodial bonds wish to present dai^e for the relatively small aasounte 
involved for the pro-rated period beginning 9 August 19^9* it would also 
appear that such clais* should be honored. 


i, r» emmsms 


ERSjRJ 

CCI ' 

Chief, Special Support Staff 
General counsel \s 
Chief, Finance Division 
Signer's copy i n 
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